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Message Text 


PAGE 01 STATE 301373 
ORIGIN EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO AGRE-00 CIAE-00 COME-OO 
INR-07 LAB-04 NSAE-00 SP-02 STR-05 TRSE-00 FRB-03 
OMB-01 L-03 /046R 

DRAFTED BY EB/TEX:WBREW:AAM 
APPROVED BY EB/TEX:WBREW 
EA/EE: SFROMOWITZ 
COMMERCE: RLEVIN (INFO) 

LABOR: FJAMES (INFO) 

STR: PMURPHY (INFO) 

089482 180343Z/61 

R 170228Z DEC 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BUCHAREST 

LIMITED OFFICIAL USE STATE 301373 

E.O. 11652: N/A 
TAGS: ETRD, RO 

SUBJECT: COTTON TEXTILE AGREEMENT 

FOLLOWING IS TEXT OF DRAFT COTTON TEXTILE AGREEMENT 
FURNISHED TO DINESCU DEC 15; PLEASE FURNISH TEXT TO 
APPROPRIATE GOR OFFICIAL, SO AS TO EXPEDITE THEIR REVIEW. 

BEGIN TEXT: 

EXCELLENCY: 

- I HAVE THE HONOR TO REFER TO THE ARRANGEMENT REGARDING 
INTERNATIONAL TRADE IN TEXTILES DONE AT GENEVA ON DECEMBER 
20, 1973, HEREAFTER REFERRED TO AS THE ARRANGEMENT. I 
ALSO REFER TO THE RECENT DISCUSSIONS BETWEEN 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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REPRESENTATIVES OF OUR TWO GOVERNMENTS CONCERNING EXPORTS 
OF COTTON TEXTILES FROM ROMANIA TO THE UNITED STATES OF 
AMERICA HELD IN BUCHAREST FROM OCTOBER 25 TO OCTOBER 28, 

1977. AS A RESULT OF THOSE DISCUSSIONS AND IN CONFORMITY 
WITH ARTICLES 4 AND 6 OF THE ARRANGEMENT, I HAVE THE 
HONOR TO PROPOSE, ON BEHALF OF THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA, THE FOLLOWING AGREEMENT RELATING 
TO TRADE IN COTTON TEXTILES BETWEEN ROMANIA AND THE UNITED 
STATES OF AMERICA: 
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- 1 . THE TERM OF THIS AGREEMENT SHALL BE FROM JANUARY 
1 . 1978, THROUGH DECEMBER 3 1 , 1982. DURING SUCH TERM, THE 
GOVERNMENT OF THE SOCIALIST REPUBLIC OF ROMANIA SHALL LIMIT 
ANNUAL EXPORTS OF COTTON TEXTILES (AS DEFINED IN 
PARAGRAPH 2)FROM ROMANIA TO THE UNITED STATES OF AMERICA 
TO THE LIMITS SPECIFIED IN THE FOLLOWING PARAGRAPHS. 

- 2. ALL COTTON TEXTILES ARE SUBJECT TO THIS AGREEMENT. 
TEXTILES INCLUDE YARNS, PIECE GOODS. MADE UP ARTICLES, 
GARMENTS AND OTHER TEXTILE MANUFACTURED PRODUCTS, ALL BEING 
PRODUCTS WHICH DERIVE THEIR CHIEF CHARACTERISTICS FROM 
THEIR TEXTILE COMPONENTS OF COTTON, WOOL, MAN-MADE FIBERS, 

OR BLENDS THEREOF, IN WHICH ANY OR ALL OF THOSE FIBERS IN 
COMBINATION REPRESENT EITHER THE CHIEF VALUE OF THE 
FIBERS OR 50 PERCENT OR MORE BY WEIGHT (OR 17 PERCENT 
OR MORE BY WEIGHT OF WOOL) OF THE PRODUCT. A TEXTILE 
IS A COTTON TEXTILE: 

- (A) IF WHOLLY OR IN CHIEF VALUE COTTON, OR 

- (B) IF CONTAINING 50 PERCENT OR MORE BY WEIGHT OF 

- COTTON, OR 

- (C) IF (I) A BLEND OF COTTON WITH WOOL OR MAN MADE 
FIBER OR BOTH WOOL AND MAN-MADE FIBER IN WHICH ANY 

LIMITED OFFICIAL USE 
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- OR ALL OF THOSE FIBERS IN COMBINATION REPRESENT EITHER 

- THE CHIEF VALUE OF THE FIBERS OR 50 PERCENT OR MORE 

- BY WEIGHT (OR 17 PERCENT OR MORE BY WEIGHT OF WOOL) 

- OF THE PRODUCT AND 

- (II) THE COTTON COMPONENT EXCEEDS BY WEIGHT THE WOOL 

- AND/OR THE MAN-MADE FIBER COMPONENT. 

ALL OTHER TEXTILES OF COTTON, WOOL OR MAN-MADE FIBER REMAIN 
SUBJECT TO THE AGREEMENT OF JUNE 17, 1977 BETWEEN THE 
GOVERNMENTS OF THE UNITED STATES OF AMERICA AND THE 
SOCIALIST REPUBLIC OF ROMANIA IN ACCORDANCE WITH ITS TERMS. 

- 3. THE SYSTEM OF CATEGORIES AND RATES OF CONVERSION 
INTO SQUARE YARDS EQUIVALENT LISTED IN THE ANNEX 
HERETO SHALL APPLY IN IMPLEMENTING THIS AGREEMENT. 

- 4. THE APPAREL GROUP LIMIT, COVERING CATEGORIES 
330 THROUGH 359, FOR EACH AGREEMENT YEAR SHALL BE AS 
FOLLOWS: 


LIMIT 

(SQUARE YARDS 
EQUIVALENT) 

-1ST AGREEMENT YEAR (JANUARY 1 - 

DECEMBER 31, 1978) 19,500,000 
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-2ND AGREEMENT YEAR (JANUARY 1 - 
DECEMBER 31, 1979) 20,670,000 
-3RD AGREEMENT YEAR (JANUARY 1 - 

DECEMBER 31,1980) 2 1 ,9 1 0,200 
— 4TH AGREEMENT YEAR (JANUARY 1 - 

DECEMBER 31, 1981) 23,224,812 
— 5TH AGREEMENT YEAR (JANUARY 1 - 

DECEMBER 31, 1982) 24,618,300 

- 5 (A) EXPORTS IN EACH CATEGORY SUBJECT TO THIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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-AGREEMENT SHALL BE SUBJECT TO A CONSULTATION LEVEL OR 
DESIGNATED CONSULTATION LEVEL AND TO APPLICABLE GROUP 
LIMITS. THE ANNUAL CONSULTATION LEVELS FOR CATEGORIES NOT 
SUBJECT TO DESIGNATED CONSULTATION LEVELS PURSUANT TO 
SUBPARAGRAPH 5 (B) SHALL BE 1,000,000 SQUARE YARDS 

EQUIVALENT FOR EACH NON- APPAREL CATEGORY AND 700,000 
SQUARE YARDS EQUIVALENT FOR EACH APPAREL CATEGORY. 

- (B) THE FOLLOWING CATEGORIES SHALL BE SUBJECT TO 
ANNUAL DESIGNATED CONSULTATION LEVELS AS SET OUT BELOW: 

CATEGORY AND BRIEF DESCRIPTION LEVEL 

(SQUARE YARDS EQUIVALENT) 

NON-APPAREL 

3 1 3 - SHEETING 2,000,000 

3 14 - BROADCLOTH 1 ,500,000 

315 - PRINTCLOTH 1,500,000 

320 - OTHER FABRICS NES 2,000,000 

361 - SHEETS 3,000,000 

369 - OTHER COTTON MANUFACTURES 3,000,000 

APPAREL 

333 - SUIT TYPE COATS, M AND B 2,400,000 

334 - OTHER COATS, M AND B 1 ,500,000 

335 - COATS, W, G AND I 1 ,500,000 

338 - KNIT SHIRTS, M AND B 3,240,000 

(338 PART, OTHER THAN T-SHIRTS 

- AND SWEAT SHIRTS) (700,000) 

339 - KNIT SHIRTS AND BLOUSES, W, G AND 

I 1,000,000 

340 - SHIRTS, NOT KNIT 2,700,000 

347 - TROUSERS, M AND B 2,500,000 

LIMITED OFFICIAL USE 
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348 - TROUSERS, W, G AND I 1,400,000 
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352 - UNDERWEAR 2,000,000 

359 - OTHER APPAREL 3,000,000 

- (C) THE GOVERNMENTS OF ROMANIA AND THE UNITED 
STATES OF AMERICA SHALL CONSULT PRIOR TO FEBRUARY 28, 1978, 

IN ORDER TO ADJUST CONSULTATION LEVELS FOR CATEGORIES IN 
WHICH SHIPMENTS OF KNIT COTTON WARM-UP SUITS HAVE BEEN OR 
WILL BE CLASSIFIED, SUCH ADJUSTMENT NOT TO EXCEED A TOTAL 
OF 322,000 UNITS. 

- 6. IN THE EVENT THE GOVERNMENT OF THE SOCIALIST 
REPUBLIC OF ROMANIA WISHES TO EXPORT TO THE UNITED 
STATES OF AMERICA TEXTILE PRODUCTS IN EXCESS OF ANY 
APPLICABLE CONSULTATION LEVELS OR LEVELS, THE GOVERNMENT 
OF THE SOCIALIST REPUBLIC OF ROMANIA SHALL REQUEST THE 
HIGHER LEVEL OR LEVELS AND THE UNITED STATES SHALL 
CONSIDER THE REQUEST SYMPATHETICALLY AND SHALL RESPOND 
PROMPTLY. UNTIL A MUTUALLY SATISFACTORY AGREEMENT IS 
REACHED FOR EACH CATEGORY, ANNUAL SHIPMENTS IN THAT CATEGORY 
SHALL NOT EXCEED THE CONSULTATION LEVEL APPLICABLE TO THAT 
CATEGORY. 

- 7. FOR THE FIRST AGREEMENT YEAR, EACH GOVERNMENT 
SHALL MAINTAIN STATISTICAL RECORDS ON IMPORTS OR EXPORTS, 

AS APPROPRIATE, OF COTTON SUITS, THE COMPONENT PARTS OF 
WHICH HAVE BEEN CHARGED TO TWO OR MORE OF CATEGORIES 
333, 334, 335, 342, 347 AND 348. THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA SHALL INFORM THE GOVERNMENT OF 
THE SOCIALIST REPUBLIC OF ROMANIA PRIOR TO THE END OF 

THE FIRST AGREEMENT YEAR WHETHER IT WISHES TO ESTABLISH 
A SEPARATE CONSULTATION LEVEL FOR COTTON SUITS. IF THE 

GOVERNMENT OF THE UNITED STATES SO INDICATES, THE 
GOVERNMENT OF THE SOCIALIST REPUBLIC OF ROMANIA AGREES TO 
THE ESTABLISHMENT OF SUCH LEVEL AND WILL CONSULT WITH THE 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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GOVERNMENT OF THE UNITED STATES OF AMERICA IN ORDER TO FIX 
SUCH LEVEL AND, AS APPROPRIATE, THE LEVELS FOR CATEGORIES 
333, 334, 335, 342, 347 AND 348, AT MUTUALLY AGREEABLE 
AMOUNTS. 

- 8. (A) IN ANY AGREEMENT YEAR, EXPORTS MAY EXCEED THE 
APPAREL GROUP LIMIT BY A MAXIMUM OF 1 1 PERCENT BY 
ALLOCATING TO THAT LIMIT FOR THAT AGREEMENT YEAR AN UNUSED 
PORTION OF THE APPAREL GROUP LIMIT FOR THE PREVIOUS AGREE- 
MENT YEAR (CARRYOVER) AND/OR A PORTION OF THE APPAREL GROUP 
LIMIT FOR THE SUCCEEDING AGREEMENT YEAR (CARRY FORWARD) 
SUBJECT TO THE FOLLOWING CONDITIONS: 

- (I) CARRYOVER MAY BE UTILIZED AS AVAILABLE UP TO 
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- 1 1 PERCENT OF THE RECEIVING AGREEMENT YEAR'S APPAREL 

- GROUP LIMIT, PROVIDED, HOWEVER, THAT NO CARRYOVER 

- SHALL BE AVAILABLE FOR APPLICATION DURING THE FIRST 

- AGREEMENT YEAR; 

- (II) CARRY FORWARD MAY BE UTILIZED UP TO 6 PERCENT 

- OF THE RECEIVING AGREEMENT YEAR'S APPAREL GROUP 

- LIMIT AND CHARGED AGAINST THE IMMEDIATELY FOLLOWING 

- AGREEMENT YEAR’S APPAREL GROUP LIMIT; 

- (Ill) CARRYOVER OF SHORTFALL SHALL NOT BE APPLIED 

- UNTIL THE GOVERNMENTS OF THE SOCIALIST REPUBLIC OF 

- ROMANIA AND THE UNITED STATES OF AMERICA HAVE 

- COMPLETED CONSULTATIONS AND AGREED UPON THE AMOUNTS 

- INVOLVED. 

- (B) FOR PURPOSES OF THIS AGREEMENT, A SHORTFALL 
OCCURS WHEN EXPORTS TO THE UNITED STATES OF TEXTILES AND 
TEXTILE PRODUCTS OF ROMANIAN ORIGIN SUBJECT TO THE APPAREL 
GROUP LIMIT DURING AN AGREEMENT YEAR ARE BELOW THE APPAREL 
GROUP LIMIT FOR THAT AGREEMENT YEAR. IN THE AGREEMENT YEAR 
LIMITED OFFICIAL USE 
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FOLLOWING THE SHORTFALL, SUCH EXPORTS FROM ROMANIA TO THE 
UNITED STATES MAY EXCEED THE APPAREL GROUP LIMIT FOR 
THAT AGREEMENT YEAR, SUBJECT TO CONDITIONS OF SUBPARAGRAPH 
(A) OF THIS PARAGRAPH, BY CARRYOVER OF SHORTFALL IN THE 
FOLLOWING MANNER: 

- (I) THE CARRYOVER SHALL NOT EXCEED THE AMOUNT OF 

- SHORTFALL; 

- (II) CARRYOVER AND CARRY FORWARD SHALL NOT BE USED 

- TO EXCEED ANY CONSULTATION LEVEL EXCEPT IN ACCORDANCE 

- WITH PARAGRAPH 6. 

- (C) THE APPAREL GROUP LIMITS REFERRED TO IN 
-SUBPARAGRAPHS (A) AND (B) OF THIS PARAGRAPH ARE WITHOUT 
ADJUSTMENT UNDER THIS PARAGRAPH. 

- 9. IN ACCORDANCE WITH ARTICLE 12, PARAGRAPH 3, OF THE 
ARRANGEMENT AND SUBJECT TO THE ESTABLISHMENT OF A MUTUALLY 
AGREED UPON CERTIFICATION SYSTEM, EXPORTS FROM THE 
SOCIALIST REPUBLIC OF ROMANIA TO THE UNITED STATES OF 
AMERICA OF HANDLOOM FABRICS OF THE COTTAGE INDUSTRY OF 
ROMANIA, OR HANDMADE COTTAGE INDUSTRY PRODUCTS OF SUCH 
HANDLOOM FABRICS, OR TRADITIONAL FOLKLORE TEXTILE PRODUCTS 
SHALL NOT BE SUBJECT TO THE PROVISIONS OF THIS AGREEMENT. 

- 10. THE GOVERNMENT OF THE SOCIALIST REPUBLIC OF 
ROMANIA SHALL USE ITS BEST EFFORTS TO SPACE EXPORTS FROM 
ROMANIA TO THE UNITED STATES WITHIN EACH CATEGORY EVENLY 
THROUGHOUT THE AGREEMENT YEAR, TAKING INTO CONSIDERATION 
NORMAL SEASONAL FACTORS. EXPORTS FROM ROMANIA IN EXCESS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


OF AUTHORIZED LEVELS WILL, IF ALLOWED ENTRY INTO THE 
UNITED STATES OF AMERICA, BE CHARGED TO THE APPLICABLE 
LEVEL FOR THE AGREEMENT YEAR FOLLOWING THE YEAR OF EXPORT. 

- 11. THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
SHALL PROMPTLY SUPPLY THE GOVERNMENT OF THE SOCIALIST 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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REPUBLIC OF ROMANIA WITH DATA ON MONTHLY IMPORTS OF COTTON 
TEXTILES FROM ROMANIA: AND THE GOVERNMENT OF THE SOCIALIST 
REPUBLIC OF ROMANIA SHALL PROMPTLY SUPPLY THE GOVERNMENT 
OF THE UNITED STATES OF AMERICA WITH QUARTERLY DATA ON 
EXPORTS OF COTTON TEXTILES TO THE UNITED STATES. EACH 
GOVERNMENT AGREES TO SUPPLY PROMPTLY ANY OTHER PERTINENT 
AND READILY AVAILABLE STATISTICAL DATA REQUESTED BY THE 
OTHER GOVERNMENT. 

- 12. THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
AND THE GOVERNMENT OF THE SOCIALIST REPUBLIC OF ROMANIA 
AGREE TO CONSULT ON ANY QUESTION ARISING IN THE 
IMPLEMENTATION OF THIS AGREEMENT. 

- 13. MUTUALLY SATISFACTORY ADMINISTRATIVE ARRANGEMENTS 
OR ADJUSTMENTS MAY BE MADE TO RESOLVE MINOR PROBLEMS 
ARISING IN THE IMPLEMENTATION OF THIS AGREEMENT, INCLUDING 
DIFFERENCES IN POINTS OF PROCEDURE OR OPERATION. 

- 14. IF THE GOVERNMENT OF THE SOCIALIST REPUBLIC OF 
ROMANIA CONSIDERS THAT, AS A RESULT OF LIMITATIONS 
SPECIFIED IN THIS AGREEMENT, ROMANIA IS BEING PLACED IN 

AN INEQUITABLE POSITION VIS-A-VIS A THIRD COUNTRY, THE 
GOVERNMENT OF THE SOCIALIST REPUBLIC OF ROMANIA MAY 
REQUEST CONSULTATION WITH THE GOVERNMENT OF THE UNITED 
STATES OF AMERICA WITH A VIEW TO TAKING APPROPRIATE REMEDIAL 
ACTION SUCH AS REASONABLE MODIFICATION OF THIS AGREEMENT. 

- 15. FOR THE DURATION OF THIS AGREEMENT, THE 
GOVERNMENT OF THE UNITED STATES OF AMERICA SHALL NOT 
INVOKE THE PROCEDURES OF ARTICLE 3 OF THE ARRANGEMENT TO 
REQUEST RESTRAINT ON THE EXPORT OF COTTON TEXTILES FROM 
LIMITED OFFICIAL USE 
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ROMANIA TO THE UNITED STATES. 

- 16. THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
MAY ASSIST THE GOVERNMENT OF THE SOCIALIST REPUBLIC OF 
ROMANIA IN IMPLEMENTING THE LIMITATION PROVISIONS OF THIS 
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AGREEMENT BY CONTROLLING IMPORTS OF COTTON TEXTILES COVERED 
BY THE AGREEMENT. 

- 17. EITHER GOVERNMENT MAY TERMINATE THIS AGREEMENT 
EFFECTIVE AT THE END OF ANY AGREEMENT YEAR BY WRITTEN 
NOTICE TO THE OTHER GOVERNMENT TO BE GIVEN AT LEAST 90 
DAYS PRIOR TO THE END OF SUCH AGREEMENT YEAR. EITHER 
GOVERNMENT MAY AT ANY TIME PROPOSE REVISIONS IN THE TERMS 
OF THIS AGREEMENT. 

- IF THE FOREGOING PROPOSAL IS ACCEPTABLE TO THE 
GOVERNMENT OF THE SOCIALIST REPUBLIC OF ROMANIA, THIS NOTE 
AND YOUR NOTE OF CONFIRMATION ON BEHALF OF THE GOVERNMENT 
OF THE SOCIALIST REPUBLIC OF ROMANIA SHALL CONSTITUTE AN 
AGREEMENT BETWEEN THE GOVERNMENT OF THE SOCIALIST REPUBLIC 
OF ROMANIA AND THE GOVERNMENT OF THE UNITED STATES OF 
AMERICA. 

- ACCEPT, EXCELLENCY, THE RENEWED ASSURANCES OF MY 
HIGHEST CONSIDERATION. 

SYD UNITS PER 

CAT. DESCRIPTION UNTTS CONVERSION 1,000 SYD 


FACTOR 

(SYE/UNIT) 


YARN 



300 

CARDED 

LB. 4.6 

217.4 

301 

COMBED 

LB. 4.6 

217.4 

FABRIC 



310 

GINGHAMS 

SYD 1.0 

1,000.0 

311 

VELVETEENS 

SYD 1.0 

1,000.0 

LIMITED OFFICIAL 

USE 


LIMITED OFFICIAL 

USE 
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312 

CORDUROY 

SYD 1.0 

1,000.0 

313 

SHEETING 

SYD 1.0 

1,000.0 

314 

BROADCLOTH SYD 1.0 

1,000.0 

315 

PRINTCLOTHS SYD 1.0 

1,000.0 

316 

SHIRTINGS 

SYD 1.0 

1,000.0 

317 

TWILLS AND SATEENS SYD 

1.0 1,000.1 

318 

YARN-DYED 

SYD 1.0 

1,000.0 

319 

DUCK 

SYD 1.0 1,000.0 

320 

OTHER FABRICS, N.E.S. SYD 

1.0 1,000.0 

APPAREL 



330 

HANDKERCHIEFS DOZ 1.7 588.2 

331 

GLOVES 

DPR 3.5 

285.7 

332 

HOSIERY 

DPR 4.6 

217.4 

333 

SUIT-TYPE COATS, 


— 

M AND B 

DOZ 36.2 

27.6 


334 OTHER COATS, M AND B DOZ 41.3 24.2 

335 COATS, W, G AND I DOZ 41.3 24.2 

336 DRESSES DOZ 45.3 22.1 
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337 PLAYSUITS DOZ 25.0 40.0 

338 KNIT SHIRTS. M AND B DOZ 7.2 138.9 

339 KNIT SHIRTS AND BLOUSES, 

W. G AND I DOZ 7.2 138.9 

340 SHIRTS, NOT KNIT DOZ 24.0 41.7 

341 BLOUSES, NOT KNIT DOZ 14.5 69.0 

342 SHIRTS, NOT KNIT DOZ 17.8 56.2 

343 SUITS, M AND B NO 4.5 222.2 

344 SUITS, W, G AND I NO 4.5 222.2 

345 SWEATERS DOZ 36.8 27.2 

347 TROUSERS, M AND B DOZ 17.8 56.2 

348 TROUSERS, W.G AND I DOZ 17.8 56.2 

349 BRASSIERES, ETC. DOZ 4.8 208.3 

350 DRESSING GOWNS DOZ 51.0 19.6 

LIMITED OFFICIAL USE 
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349 

BRASSIERES, ETC. 

DOZ 

4.8 

208.3 

351 

NIGHTWEAR 

DOZ 

52.0 

19.2 

352 

UNDERWEAR 

DOZ 

11.0 

90.9 

359 

OTHER APPAREL 

LB 

4.6 

217.4 

MADE-UP MISCELLANEOUS 



360 

PILLOWCASES 

NO 

1.1 

909.1 

361 

SHEETS NO 

6.2 

161.3 

362 

BEDSPREADS AND QUILTS NO 

6.9 

363 

TERRY AND OTHER PILE 



- 

TOWELS NO 

0.5 

2,000.0 

369 

OTHER COTTON 




— 

MANUFACTURES 

LB 

4.6 

217.4 


END TEXT. VANCE 

LIMITED OFFICIAL USE 
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